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Note for the Paper Setter

The number of questions to be set will be six, at least one from each unit. Out of these one
question will be compulsory. The examinee will be required to attempt the compulsory one
and any other four questions. All questions shall carry equal marks.

Course Objectives

The course seeks to make the studentsacquaint with various aspects of advanced financial
management. It also attempts to make students familiar with Capital Structure and its
Theories, Corporate Restructuring and Mergers & Takeovers.

Unit-I Capital Structure Decisions and Leverage

Capital Structure Decisions: Concept & Importance, Determinants of Capital Structure,

Theories of Capital Structure, Optimum Capital Structure. Leverage: Operating, Financial &
Combined Leverage, EBIT-EPS Analysis.

Unit-II Corporate Restructuring
Corporate Restructuring: Need and broad Areas of Corporate Restructuring, Objectives and

Techniques of Corporate Restructuring.

Unit-III Mergers and Takeovers

Mergers & Takeover: Types & Objectives, Legal and Procedural aspects of Mergers and
Takeover Process, Valuation & Financing of Mergers & Acquisitions. An Overview of
Mergers & Takeovers in India.

Unit-IV Merchant Banking

Financial Restructuring: Need & Steps in Financial Restructuring, Reorganization of Capital.
Buyback of Shares: Concept, Necessity and Procedure. Financial Management of Sick Units.

Course Outcomes
After studying this course, the students will be able to know the determinants of capital
structure and analyse EBIT-EPS, broad areas and techniques of corporate restructuring,
mergers & takeovers and understand financial restructuring.
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